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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Jewish Family & Children's Service of Greater Mercer County, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Jewish Family & Children's Service of
Greater Mercer County, Inc. (a not-for-profit corporation), which comprise the statements of financial
position as of June 30, 2020 and 2019, and the related statements of activities, cash flows, and
functional expenses for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standard applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Jewish Family & Children's Service of Greater Mercer County, Inc. as of June 30,
2020 and 2019, and the changes in its net assets and cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.
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INDEPENDENT AUDITOR'S REPORT (Continued)

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of State and County Awards is presented for purposes
of additional analysis as required by the New Jersey Department of Human Services, and is also not
a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February
1, 2021, on our consideration of Jewish Family & Children's Service of Greater Mercer County, Inc.'s
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Jewish Family & Children's Service of Greater Mercer County, Inc.'s
internal control over financial reporting and compliance.

Princeton, New Jersey
February 1, 2021

Accountants and Advisors for Entrepreneurial Minds



Jewish Family & Children's Service of Greater Mercer County, Inc.
Statements of Financial Position

June 30, 2020 and 2019

Assets 2020 2019
Cash, unrestricted $ 1,013,093 $ 325,771
Investments 5,000 5,000
Accounts receivable, net 83,517 118,938
Grants receivable 199,510 132,843
Prepaid expenses and other current assets 26,997 25,192
Pledges receivable 13,875 32,375
Loans receivable, net - 1,863
Beneficial interests in assets held by foundation 1,425,364 1,492,223
Property and equipment, net 724,670 653,278
Cash, restricted 405,181 400,417
Certificate of deposit, restricted 15,970 15,948
Cash surrender value of life insurance 86,000 74,000

Total assets $_ 3999177 $_3.277.848

Liabilities and net assets

Liabilities
Accounts payable $ 68,249 $ 34,895
Accrued expenses 9,108 7,847
Accrued payroll and payroll taxes 19,315 52,046
Deferred revenue 121,591 22,575
Deferred compensation 75,000 72,000
Long-term debt 343,400 115,000

Total liabilities 636,663 304,363

Net assets
Net assets without donor restrictions 1,254,389 1,026,090
Net assets with donor restrictions 2,108,125 1,947,395

Total net assets 3,362,514 2,973,485

Total liabilities and net assets $ 3999177 $_ 3.277.848

See notes to financial statements



Jewish Family & Children's Service of Greater Mercer County, Inc.

Statement of Activities

Year Ended June 30, 2020

Support and revenue
Grants and contributions
Counseling and service fees
Investment income (loss)
Special events - fundraising

Total support and revenue before
net assets released from restrictions

Net assets released from restrictions
Total support and revenue
Expenses
Program expenses
General and administrative
Fundraising
Total expenses
Change in net assets

Net assets — beginning of year

Net assets — end of year

See notes to financial statements

Without Donor
Restrictions

$ 1,439,546
316,323
2,295
195,615

1,953,779
_386.247

2,340,026

1,706,504
190,851
214,372

2111.727
228,299

1,026,090

$_1,254,389

With Donor
Restrictions

$ 555,817

( 8840)

546,977
(_386.247)
160,730

160,730
1,947,395

$ 2,108,125

Total
$ 1,995,363
316,323

( 6,545)
195,615

2,500,756

2,500,756

1,706,504
190,851
214,372

2,111,727
389,029

2,973,485

$_3,362,514



Jewish Family & Children's Service of Greater Mercer County, Inc.

Statement of Activities

Year Ended June 30, 2019

Support and revenue
Grants and contributions
Counseling and service fees
Investment income
Special events - fundraising

Total support and revenue before
net assets released from restrictions

Net assets released from restrictions
Total support and revenue
Expenses
Program expenses
General and administrative
Fundraising
Total expenses
Change in net assets

Net assets — beginning of year

Net assets — end of year

See notes to financial statements

Without Donor
Restrictions

$ 1,182,252
440,000
2,709
168.210

1,793,171
350,190

2,143,361

1,678,145
182,818
205,299

2,066,262

77,099
948,991

$_1,026,090

With Donor
Restrictions

$ 170,214

48,933

219,147
(_350,190)

( 131,043)

( 131,043)
2,078.438

$_1,947.395

Total
$ 1,352,466
440,000

51,642
168.210

2,012,318

2,012,318

1,678,145
182,818
205,299

2,066,262

( 53,944)

3,027.429

$ 2,973,485



Jewish Family & Children's Service of Greater Mercer County, Inc.

Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019
Cash flows from operating activities
Change in net assets $ 389,029 $( 53,944)
Adjustments to reconcile change in net assets

to net cash provided by (used in) operating activities

Bad debt expense 16,956 2,676
Discount of promises to give -- ( 936)
Depreciation expense 49,659 52,739
Net unrealized (gain) loss on investments 7,951 ( 31,831)

Change in operating assets and liabilities:
(Increase) decrease in assets

Accounts receivable, net 18,465 ( 63,646)
Grants receivable ( 66,667) 48,922
Prepaid expenses and other current assets ( 1,805) 4,311
Pledges receivable 18,500 16,800
Loans receivable, net 1,863 ( 963)
Increase (decrease) in liabilities
Accounts payable 33,354 (  25,167)
Accrued expenses 1,261 ( 3,709)
Accrued payroll and payroll taxes ( 32,731) 19,748
Deferred revenue 99,016 ( 1,650)
Deferred compensation 3.000 4,000
Net cash provided by (used in) operating activities 537,851 ( 32,650)
Cash flows from investing activities
Increase in value of certificate of deposit ( 22) ( 24)
Investment in assets held by a foundation - ( 3,550)
Withdrawal of assets held by a foundation 58,908 100,323
Purchases of property and equipment ( 121,051) ( 1,300)
Increase in cash surrender value of life insurance (__12,000) (__11,000)
Net cash provided by (used in) investing activities ( 74,165) 84,449
Cash flows from financing activities
Proceeds from Paycheck Protection Program loan 228,400 -
Net cash provided by financing activities 228,400 -
Increase in cash 692,086 51,799
Cash at beginning of year 726,188 674,389
Cash at end of year $_1.418,274 $_ 726,188
Reconciliation of cash
Cash, unrestricted $ 1,013,093 $ 325,771
Cash, restricted 405,181 400,417
Total cash $.1418,274 $_ 726,188

See notes to financial statements
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 1 — Summary of significant accounting policies
Significant accounting policies followed by the Organization in the preparation of the accompanying
financial statements are summarized below:

Nature of organization

Jewish Family & Children's Service of Greater Mercer County, Inc. (the Organization), is a
community service agency that strengthens individuals and families throughout the Greater Mercer
County and Lower Bucks County community by teaching people how to care for themselves and
each other. The Organization has had an established presence in Mercer County for more than 75
years as a comprehensive social services agency for both the local Jewish and secular community.

The Organization is dedicated to strengthening families and individuals by providing a wide range
of social services and programs including therapy, information and referral, support, education and
advocacy. The Organization is a state licensed, non-profit mental health agency that is accredited
by the Council on Accreditation for Children and Families. The Organization ascribes to best
practice standards for mental health services and client care.

Programs and services provided by the Organization include broad multi-service programs for
seniors including nutrition sites; case management; Holocaust survivor services and transportation;
mental health counseling for individuals, couples, and families in both English and Spanish;
financial assistance; kosher food pantry and food vouchers; support and family life education.

Basis of presentation

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP). Net assets, revenues, expenses, gains and
losses are classified based on the existence or absence of donor-imposed restrictions. The
Organization uses the following classifications to distinguish among restrictions:

Net assets without donor restrictions

Net assets that are not subject to donor-imposed restrictions may be spent for any purpose in
performing the primary objectives of the Organization. These net assets may be used at the
discretion of the Organization's management and the Board of Directors. Contributions with donor
imposed restrictions that are met during the same year as the contribution is received are included
in net assets without donor restrictions.

Net assets with donor restrictions

Net assets with donor restrictions are subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, where by
the donor has stipulated the funds must be maintained in perpetuity. When a restriction is satisfied,
net assets with donor restrictions are reclassified to net assets without donor restrictions and are
reported in the statement of activities as net assets released from restrictions.

The Organization had $2,108,125 and $1,947,395 in net assets with donor restrictions at June 30,
2020 and 2019, respectively.



Jewish Family & Children's Service of Greater Mercer County, Inc.
Notes to Financial Statements
June 30, 2020 and 2019

Note 1 — Summary of significant accounting policies (continued)

Cash and cash equivalents

Short-term investments, certificates of deposit and treasury obligations with an original maturity of
three months or less are considered to be cash equivalents. The Organization has no cash
equivalents at June 30, 2020 and 2019.

The Organization’s cash deposits exceed the federally insured limits at various times throughout
the year. The Organization has not experienced any losses in these accounts. The Organization
maintains its cash with high quality financial institutions which management believes limits these
risks.

Promises to give

Unconditional promises to give are recognized as contribution revenue in the period received.
Promises to give expected to be collected in less than one year are recorded at net realizable
value. Pledges expected to be collected in more than one year are discounted to the present value
of future cash flows to be recorded at fair value. Conditional promises to give are recognized when
the conditions on which they depend are substantially met.

Revenue and support recognition

The Organization recognizes contributions as revenue when they are received or unconditionally
pledged and records these revenues as without or with donor restrictions according to stipulations
that limit the use of these assets due to time or purpose restrictions.

Accounts receivable

Accounts receivable are recorded net of contractual adjustments and an allowance for doubtful
accounts; therefore accounts receivable consist only of the amounts that management expects to
receive. Because of the inherent uncertainties in estimating the allowance for doubtful accounts, it
is at least reasonably possible that the estimates used will change within the near term.
Receivables are written off as a charge to the allowance for doubtful accounts when management
determines the receivable will not be collected. At June 30, 2020 and 2019, the Organization's
accounts receivable were net of an allowance for doubtful accounts of $8,391 and $4,247,
respectively.

Investments

Investments with readily determinable fair values are measured at fair value based on quoted
market prices in the accompanying financial statements. Investment income or loss (including gains
and losses in investments, interest, and dividends) is included in the Statement of Activities as
increases or decreases in net assets without donor restrictions unless the income or loss is
restricted by donor or law.
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 1 — Summary of significant accounting policies (continued)

Property and equipment

Property and equipment are stated at cost and depreciated over the estimated useful lives of each
asset. The estimated useful lives of the property and equipment range from three to thirty-nine
years. Depreciation is computed using the straight-line method.

Additions and improvements, which extend the useful lives of the respective assets, are charged to
the asset accounts and are depreciated accordingly, while general repairs and maintenance are
expensed as incurred. The cost and related accumulated depreciation of assets sold or retired are
eliminated from the accounts and any gains or losses are included in the change in net assets.

Functional expenses

The costs of providing programs and other activities are summarized in the statements of functional
expenses. Expenses that can be identified with a specific program or supporting service are
charged directly to the program or supporting service. Expenses which apply to more than one
functional category have been allocated based on estimates made by management. Accordingly,
certain costs have been allocated among the programs, fundraising, and general areas. Costs are
allocated as follows:

o Personnel costs are allocated based on estimated time and effort between program
services, management and general and fundraising.

o Rent and occupancy costs are allocated based on the percentage of space used for
program services, management and general and fundraising.

o Other expenses, including programming and development are based on identification of

specific costs, as well as a percentage of occupancy costs.

Advertising
The Organization expenses advertising costs as incurred. Total advertising expense for the years
ended June 30, 2020 and 2019 totaled $23,383 and $24,841, respectively.

Income taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code and applicable state law. Income generated by activities that would be considered unrelated
to the Organization's mission would be subject to tax, which, if incurred, would be recognized as a
current expense. No such tax has been recognized as of June 30, 2020 and 2019.

U.S. GAAP requires management to evaluate tax positions taken by the Organization and
recognize a tax liability if the Organization has taken an uncertain position that more likely than not
would not be sustained upon examination by taxing authorities. Management evaluated the
Organization's tax positions and concluded that the Organization had taken no uncertain tax
positions that require adjustment to the financial statements to comply with the provisions of this
guidance.

11



Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 1 — Summary of significant accounting policies (continued)

Income taxes (continued)

The Organization did not record any interest or penalties on uncertain tax positions in the
accompanying statements of financial position as of June 30, 2020 or 2019, or the accompanying
statements of activities for the years then ended. If the Organization were to incur any income tax
liability in the future, interest on any income tax liability would be reported as interest expense and
penalties on any income tax liability would be reported as income taxes.

Reclassifications
Certain amounts previously reported in the financial statements for the year ended June 30, 2019
have been reclassified to conform to the June 30, 2020 classifications.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, results could differ from those estimates.

Note 2 — Adoption of new accounting pronouncement

In 2020, the Organization adopted the provisions of ASU 2018-08, Not-for-Profit Entities (Topic 958),
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made
issued by the Financial Accounting Standards Board. The ASU clarifies and improves guidance for
contributions received and contributions made, and provides guidance to organizations on how to
account for certain exchange transactions. Management analyzed the provisions of ASU 2018-08 and
concluded that no significant changes were necessary to conform with the new standard.

Note 3 — Cash and certificate of deposit - restricted
The Organization maintains separate bank accounts which are restricted for board designated
purposes, as described in Note 10.

The Organization's certificate of deposit has been donor restricted for scholarships.

Note 4 — Promises to give
Unconditional promises to give were received to support the ongoing operations of the Organization.
The unconditional promises to give as of June 30, 2020 and 2019 are due within one year.

Note 5 — Fair value

Financial Accounting Standards Board ASC 820, Fair Value Measurements, provides a framework for
measuring, reporting and disclosing fair value under generally accepted accounting principles. The
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in an active
market for identical assets or liabilities (level 1) and the lowest priority to unobservable inputs (level 3).
The three levels of the fair value hierarchy under ASC 820 are described as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Organization has the ability to access.

12



Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 5 — Fair value (continued)
Level 2 — Inputs to the valuation methodology include:

o quoted prices for similar assets or liabilities in active markets;

o quoted prices for similar assets or liabilities in inactive markets;

o inputs other than quoted prices that are observable for the asset or liability;

o inputs that are derived principally from or corroborated by observable market data by

correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques
maximize the use of relevant observable inputs and minimize the use of unobservable inputs.

Investments in investee funds that are valued using the net asset values (NAV) of the underlying
investee fund as a practical expedient have been excluded from the fair value hierarchy and are shown
as a separate column in the fair value leveling table. Where the Organization has the ability to redeem
its investment with the investee at net asset value per share (or its equivalent) using the practical
expedient, such investments have been excluded from the fair value hierarchy. Funds held and valued
by the Jewish Community Foundation of Princeton Mercer Bucks, Inc. (the Foundation) are valued
using this method.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within fair value hierarchy, the Organization's assets at fair value
as of June 30, 2020.

Level 1 Level 2 Level 3
Quoted Prices  Observable Unobservable
in Active Measurement Measurement
Markets Criteria Criteria Total
Bonds $ 5000 $ - $ - % 5,000
Beneficial interest in assets held by
Foundation - - - 1,425.364
Total assets $ 5000 $ - $ - $ 1430364
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 5 — Fair value (continued)
The following table sets forth by level, within fair value hierarchy, the Organization's assets at fair value
as of June 30, 2019.

Level 1 Level 2 Level 3
Quoted Prices Observable Unobservable
in Active Measurement Measurement
Markets Criteria Criteria Total
Bonds $ 5,000 $ - $ - 3 5,000
Beneficial interest in assets held by
Foundation - - - 1,492,223
Total assets $ 5000 $ - $ - $ 1,497,223

Note 6 — Property and equipment
Property and equipment consists of the following as of June 30, 2020 and 2019:

2020 019
Buildings $ 861,757 $ 859,759
Furniture 54,837 54 837
Equipment 262,200 261,460
Artwork 4,257 4,257
Vehicle 117,993 --
Total property and equipment 1,301,044 1,180,313
Less: accumulated depreciation (_ 576,374) (_ 527.035)
Property and equipment, net $ 724,670 $ 653,278

Depreciation expense for the years ended June 30, 2020 and 2019 was $49,659 and $52,739,
respectively.

Note 7 — Beneficial interests in assets held by foundation

The Organization established an investment account with the Foundation. The Foundation has
authority over the investment of the assets in the fund. The assets are available to the Organization for
charitable purposes.

The Organization was named in the will of a deceased donor to the Foundation. The Organization may
withdraw up to two percent of the principal of the assets in the fund each year. As of June 30, 2020,
interest of $26,830 and principal of $26,683 were available to be withdrawn. The value of the fund as of
June 30, 2020 and 2019 was $1,360,976 and $1,425,902, respectively. The assets not available for
current use are classified as net assets with donor restrictions.

The Organization also holds various other funds under the Foundation, the value of these funds as of
June 30, 2020 and 2019 totaled $64,388 and $66,321, respectively.
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 7 — Beneficial interests in assets held by foundation (continued)
Investment income consists of the following at June 30, 2020 and 2019:

2020 2019
Interest and dividends $ 18,345 $ 30,260
Appreciation (depreciation) in value of assets ( 7,951) 31,831
Investment management fees (__16,939) (__10,449)

$(__ 6.545) $  51.642

Note 8 — Loans receivable

The Organization has extended unsecured interest free loans under the Hebrew Free Loan Program to
individuals in need with terms ranging from 18 to 36 months. An allowance for doubtful accounts has
been established representing account balances deemed to be uncollectible by management. In the
years ended June 30, 2020 and 2019, the Organization's Hebrew Free Loan Program committee
determined that some of these loans were uncollectible and wrote them off against the allowance for
doubtful accounts and bad debt expense.

The activity for the years ended June 30, 2020 and 2019 is as follows:

2020 2019
Total loans receivable - beginning of year $ 1,863 $ 900
New loans - 3,000
Repayments - ( 175)
Bad debts ( 1.863) -
Total loans receivable - end of year -- 3,725
Less: allowance for doubtful accounts - ( 1.862)
Loans receivable, net $ -- $ 1,863

Note 9 — Mortgage payable

The Organization has a $115,000 mortgage on an office condominium in West Windsor, NJ, payable to
the Jewish Federation of Mercer/Bucks Counties. The mortgage is non-interest bearing and secured by
real estate with a book value of $115,398 at June 30, 2020. The note is due upon the sale of this
property.

Interest expense of $3,738 has been imputed at 3.25% for each of the years ended June 30, 2020 and
2019.
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 10 — Board designated net assets and cash, restricted
The Board of Directors has set aside a portion of the Organization's net assets to be available for the
following purposes as of June 30, 2020 and 2019:

2020 2019
Building fund $ 45,172 $ 50,125
Hebrew free loans 49,422 49,372
Ongoing operations 310,587 300,920
Total $_ 405,181 $_ 400417

Board designated funds are included in net assets without restrictions in the accompanying financial
statements.

Note 11 — Net assets with donor restrictions
Net assets with donor restrictions are available for the following purposes as of June 30, 2020 and
2019:

2020 2019
Income used for scholarships, principal permanently $ 17,736 $ 17,736
restricted
Assistance to family and children 729,414 503,757
Assets held in charitable foundation - time restricted 1,360,975 1,425,902
Total net assets with donor restrictions $ 2,108,125 $ 1,947,395

Net assets released from restrictions during the years ended June 30, 2020 and 2019 consisted of the
following:

2020 2019
Assistance to family and children $ 329,730 $ 232,816
Assets held in charitable foundation - time restricted 56,517 117,374
Total released $_ 386,247 $_ 350,190

Note 12 - Liquidity and availability of financial assets

The Organization manages its liquid resources by focusing on investing excess cash in investments
that maximize earnings potential balanced with the amount of risk the Organization's Investment
Committee has decided can be tolerated. This policy is designed to ensure adequate financial assets
are available to meet general expenditures, liabilities, and other obligations as they become due.
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 12 - Liquidity and availability of financial assets (continued)

The Organization prepares a detailed budget to ensure adequate resources to cover programs. The
Organization focuses on monitoring collections of receivables and timing vendor payments to maximize
the time they have access to the cash. The Organization also has a $150,000 revolving line of credit
available for short-term liquidity needs. The following reflects the Organization's financial assets
available to be used for the fulfillment of payments within one year of June 30, 2020:

Cash, unrestricted $ 1,013,093
Investments 5,000
Accounts receivable, net 83,517
Grants receivable 199,510
Pledges receivable 13,875

Beneficial interests in assets held by
foundation, amount available for current use

53,513

Total financial assets $ 1,368,508

While the Organization does not intend to spend from board designated funds, amounts could be made
available by the board if necessary.

Note 13 — Significant customer
Approximately 13% of the Organization's revenues are derived from various contracts with Mercer
County. Approximately 65% of grants receivable at June 30, 2020 are due under these contracts.

Note 14 — Retirement plan

The Organization sponsors a defined contribution benefit plan, covering employees employed one year
or more by the Organization. After completing one year of service, the Organization will contribute 1%
of the participant's compensation. After completing two years of service, the Organization contributes
3% of the participant's compensation. The expense totaled $17,950 and $16,961 for the years ended
June 30, 2020 and 2019, respectively.

Note 15 — Related party transactions

A board member of the Organization is employed by the firm through which the Organization purchases
its commercial insurance policies. The board member is not involved in handling the Organization’s
insurance, and does not vote on insurance-related matters when put in front of the board.

Note 16 — Commitments

The Organization rents certain facilities under short-term rental agreements. Office equipment is
leased through September 2021. Rent expense under these arrangements is not significant to the
financial statements. The Organization's offices require monthly condominium fees which total
approximately $1,053 per month at June 30, 2020.

The Organization has a deferred compensation agreement with a retired member of management with

required payments of $12,000 per year from 2025 through 2034. The present value of these payments
has been reflected as a liability in the accompanying financial statements.
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Financial Statements
June 30, 2020 and 2019

Note 17 — Line of credit

The Organization has available a $150,000 revolving line of credit with a bank which is secured by all
assets of the Organization and bears interest at the prime rate plus 0.75% (4.00% at June 30, 2020).
There were no borrowings against this line at June 30, 2020 and June 30, 2019. The line matures
December 30, 2020 and is collateralized by all assets of the Organization.

Note 18 — COVID-19

In March 2020, the World Health Organization (WHO) declared COVID-19 a global pandemic. This
pandemic event has resulted in significant business disruption and uncertainty in both global and U.S.
markets. While management believes the Organization is in an appropriate position to weather the
potential short-term effects of these world-wide events, the direct and long-term impact to the
Organization and its financial statements is undetermined at this time.

In May 2020, the Organization received a loan of $228,400, which is guaranteed by the U.S. Small
Business Administration (SBA) under the Paycheck Protection Program (PPP). This loan is forgivable if
the Organization expends the funds for allowable expenses as defined by the PPP. Management
believes that this loan will be forgiven in the year ending June 30, 2021, at which time, it will be
recognized as income.

Note 19 — Subsequent events

The Organization evaluated subsequent events through February 1, 2021, which is the date the
financial statements were available for issuance and has not noted any events to be disclosed.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Jewish Family & Children's Service of Greater Mercer County, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Govermment Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of Jewish
Family & Children's Service of Greater Mercer County, Inc. (the "Organization"), which comprise the
statements of financial position as of June 30, 2020 and the related statements of activities, cash
flows, and functional expenses for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated February 1, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Organization's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Princeton Hamilton Newtown
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Princeton, New Jersey
February 1, 2021

Accountants and Advisors for Entrepreneurial Minds



Jewish Family & Children's Service of Greater Mercer County, Inc.

Schedule of Expenditures of State and County Awards
Year Ended June 30, 2020

Grantor

State of New Jersey
Department of Human Services

Hispanic Outreach

Outpatient Mental Health Services
Outpatient Mental Health Services

Early Intervention Services
Early Intervention Services

Latino Trauma Treatment
Special Initiative Services
Special Initiative Services

Community Support Services
East Windsor/Hightstown
East Windsor/Hightstown

Office of Aging
Kosher Cafe
Kosher Cafe

Total expenditures of all awards

Grant Grant
Number Grant Period Grant Award Expenditures
20010 7/1/19 -6/30/20 $ 31,777 $ 12,259
2018-507 1/1/19-12/31/19 30,000 15,000
2019-592 1/1/20-12/31/20 30,000 15,000
2018-505 1/1/19-12/31/19 25,850 11,791
2019-593 1/1/20-12/31/20 25,850 10,943
2018-614 1/1/19-12/31/19 76,000 30,400
2020-15 1/1/20-12/31/20 76,000 38,000
2018-496 11/1/18-12/31/19 157,850 67,650
2020-48 1/1/20-12/31/20 135,300 67,650
2018-569 1/1/19-12/31/19 25,000 10,906
2018-569 1/1/120-12/31/20 25,000 15,552
$ 295,151

See accompanying notes to schedule of expenditures of state and county financial assistance
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Jewish Family & Children's Service of Greater Mercer County, Inc.

Notes to Schedule of Expenditures of State and County Awards
June 30, 2020 and 2019

Note 1 — Basis of presentation

The accompanying Schedule of Expenditures of State and County Awards includes the grant activity of
Jewish Family & Children's Service of Greater Mercer County, Inc. and is presented on the accrual
basis of accounting. The information in this Schedule is presented in accordance with the requirements
of New Jersey Department of Human Services. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the financial statements.

The purpose of the Schedule is to present a summary of those activities of the Organization for the
year ended June 30, 2020, which have been financed by state and county agencies. For purposes of
the Schedule, state and county awards include any assistance provided by an agency directly or
indirectly in the form of grants, contracts, cooperative agreements, direct appropriation, loans, loan
guarantees, property, interest subsidies, insurance and other non-cash assistance. Because the
Schedule presents only a selected portion of the activities of the Organization, it is not intended to, and
does not, present either the financial position or the revenue, expenditures and other changes in net
assets of the Organization.

Note 2 — Relationship to basic financial statements

Expenditures related to state and county awards are reported in the Statement of Functional Expenses
under the captions of program services and general and administrative. With respect to certain
programs, the expenditures reported in the financial statements may differ from the expenditures
reported in the accompanying Schedule of Expenditures of State and County Awards due to program
and general and administrative expenditures in excess of grant or contract budgets, matching or in-kind
contributions or capitalization policies required under accounting principles generally accepted in the
United States of America.
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